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WASHINGTON – At a press conference today on Capitol Hill,               Congressman John W. Olver (D-MA) blasted the pharmaceutical industry               for reaping enormous profits while gouging senior citizens, forcing               many to travel to Canada or Mexico in order to purchase their vital               medicines. Official numbers released by Fortune Magazine today show               that the pharmaceutical industry on average makes more than 18 percent               profit after taxes, while the average profit for most industrial               companies is 5 - 6 percent.

"Drug companies make their profits off the backs of senior citizens,"               Olver said as he opened the press conference.

The price of prescription drugs used by older Americans continues               to rise faster than the rate of inflation. Over the past year, prices               for the 50 top selling drugs among the elderly rose more than four               times faster than the rate of inflation. Sadly, of the 860,000 senior               citizens in Massachusetts, more than 30 percent have said that they               have no coverage for prescription drugs.

"These high prices are not only a heavy burden on senior citizens,               but it puts their lives at risk when they can't afford them or when               they just chose to go without," Olver said. "Our seniors should               no longer be forced to travel to Canada or Mexico to buy drugs at               affordable prices."

Every industrialized country except the U.S. imposes some form               of price controls on prescription drugs. Furthermore, the U.S. forbids               wholesalers and retailers from buying drugs at lower prices in other               countries.

"Pharmaceutical companies and their lobbying machine have prevented               this Republican-controlled Congress from enacting legislation aimed               at protecting consumers.

"The pharmaceutical companies are one of the top money making industries               in our country. Yet, they continue to be subsidized by taxpayers               to the tune of billions of dollars in the form of generous tax credits,"               Olver continued.

Olver is a cosponsor of HR 3665, the "Prescription Price Equity               Act." This bill would automatically eliminate any US tax subsidies               to Drug companies who are found to be charging significantly more               for their products in the US than they charge for the very same               product in countries like Japan, Germany, Switzerland or Canada.

Olver is also a proud cosponsor of H.R. 1885, the "International               Prescription Drug Parity Act" which would level the playing field               by allowing American pharmacists and wholesalers to purchase prescription               drugs at the lowest possible price.
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